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BUDGETS OF DEPARTHERT OF EKERGY ATTACHED CORPORATIONS

Sec.2. Approval of Annual Budgets of Corporations under R.A. Ho. 7633. Pursuant to Section 13, Chapter III of Republic Act
No. 7638, the 1995 annual budgets of the National Electrification Adainistration (NEA), the Wational Pouer Corporation (NPC) and the
Philippine Kational 0il Company (PNOC) are hereby approvad as follows:

I. HATIGEAL ELECTRIFICATION ADHIHISTRATION

SOURCES AND USES OF FUMDS BY EXPENSE CLASS, CY 1995
{In Thousand Pesos)
SUMMARY

Current_Oparating Expenditures

Haintenance
_ and Other ]
Perseonal Operating Capital
Services Expensas Qutlays Tatal
A.  PROGRAM/ACTIVITY/PROJECT
1. General Administration and Support ' p 28,439 P 26,360 P 157,9%6 P 212,795
2. Support to Operations . » o o , . .74,359 ' 63,038 ' 24,155 - 161,552
3. Operations 27,203 462,385 3,468,566 3,958,154
3.1 In-house for Lending ‘ﬂperation ' . h 27,203 - 25,215 . 52,418
3.2 Locally-Funded 287,100 580,117 861,217
3.2.1 Rural Electrification ‘ : 287,100 553,617 840,717
3.2.2 Nini-Hydro . 18,000 18,000
3.2.3 Solar Energy Program ' 8,500 8,500
3.3 Foreign Borrowings ' 9,870 2,868,449 2,898,319
© 3.3.1 Rural Electrification 2,888,449 2,888,449
3.3.2 Institutional Strengthening 9,870 9,870
" 3.4 Foraign Grants 140,200 140,200
3.4.1 Solar Energy Program 8,500 8,500
3.4.2 Institutional Strengthening . 131,700 131,700
4. Debt Servicing : 1,375,793 1,375,793
4.1 Loan Repayment 1,304,535 1,304,535
4.2 Reserve for Sinking fund 71,258 71,258
. Total, p 130,001 P 1,927,576 ¢ 3,650,717 P 5,708,294

~* SMOOE, Met of Allowance for Depreciation/dzortization of Deferred Assasts of P27.850 .
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SOURCES AMD USES OF FUNDS BY EXPENSE CLASS, CY 1995

(In Thousand Pesos)

NATIONAL GOVERNMENT EQUITY AND/OR SUBSIDY

n; PROGRAN/ACTIVITY/PROJECT
1. General Administration and‘Supbu(t
2. Suppdrt to Operations
3. Operations
3.1 In-house for Lending Operation
3.2 Locally-Funded
3.2.1 Rural Electrification
3.2.2 HMini-Hydro
3.2.3 Solar Energy Program

3.3 Foreign Borrowings

3.3.1 Rural Electrification

3.3.2 Institutional Strengthening

3.4 Foreign Grants

3.4.1 Solar Energy Prograa

" 3.4.2 Institutional Strengthening

4. Debt Servicing

4.1 Loan Repaysent
- 4.2 Reserve for Sinking Fund

Total

BUDGETS OF DEPARTMENT OF EMERGY ATTACHED CORPORATIONS 1337

RATIOHAL ELECTRIFICATION ADHIHISTRATION

Scheduls I
Current Operating Expenditures
Maintenance
and Other
Personal Operating Capital
Services Expenses Outlays Jotal
p 287,100 P 218,000 P 505,100
287,100 218,000 505,100
287,100 200,000 487,100
- 18,000 18,000
324,000 324,000
324,000 324,000

p 611,100 P 218,000 P 829,100
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I. NATIONAL ELECTRIFICATION ADMINISTRATION

SOURCES AND USES OF FUNDS BY EXPENSE CLASS, CY 1995
(In Thousand Pesos)
CORPORATE BORROMINGS

Schedule 1T

Current Operating Expenditures

Maintenance
and Other
Personal Operating Capital
Services Expenses Outlays Total
. PROGRAM/ACTIVITY/PROJECT
1. General Administration and Support
2. Support to Operations
3. Operations [ 9,870 p 2,888,449 P 2,898,319
3.1 In-house for Lending Operation
3.2 Locally-Funded
3.2.1 Rural Electrification
3.2.2 HMini-Hydro
3.2.3 Solar Energy Prograa
3.3 Foreign Borrowings 9,870 ~ 2,888,449 2,898,319
3.3.1 Rural Electrification 2,888,449 2,888,449
3.3.2 Institutional Strengthening 9,870 9,870
3.4 Foreign Grants
3.4.1 Solar Energy Prograa
3.4.2 Institutional Strengthening
4. Debt Servicing 599,770 599,770
4.1 Loan Repayment 599,770 599,770
4.2 Reserve for Sinking fund
Total P 609,640 P 2,888,449 P 3,498,089
I. NATIONAL ELECTRIFICATION ADMINISTRATION
SOURCES AND USES OF FUNDS BY EXPENSE CLASS, CY 1995 Schedule III
(In Thousand Pesos)
CORPORATE FUNDS
Current Operating Expenditures
Maintenance
. and Other
Personal Operating Capital
. Services _ __ Expenses  _ Qutlays Tatal
A.  PROGRAM/ACTIVITY/PROJECT
1. General Administration and Support P 28,439 P 26,360 P 157,99 P 212,795
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2. Support to Operations . 14,359 63,038 24,155 161,552
3. Operations ; 27,203 165,415 362,117 554,735
3.1 In-house for Lending Operation 27,203 25,215 52,418
3.2 Locally-Funded 362,117 362,117
3.2.1 Rural Electrification : 353,617 353,617

3.2.2 Mini-Hydro
3.2.3 Solar Energy Progras 8,500 8,500

3.3 Foreign Borrowings

3.3.1 Rural Electrification.
3.3.2 Institutional Strengthening

3.4 Foreign Grants 140,200 . 140,200
3.4.1 Solar Energy Program 8,500 8,500

3.4.2 Institutional Strengthening 131,700 131,700

4. Debt Servicing 452,023 452,023
4.1 Loan Repayment 380,765 380,765

4.2 Reserve for Sinking Fund } 71,258 71,258
Total ) P 130,001 P 706,836 * 544,268 P 1,381,105

$HOOE, Net of Allowance for Depreciation/Amortization of Deferred Assests of P27.850 M.

Special Provisions

1. Audit of Government Funds - The status or use of all government funds received, whether in the fora of equity, subsidy, grant,
loan, contribution or any kind of assistance shall be subject to audit by the Commission on Audit up to and including any end-user entity.

2. Budget Flexibility and Report - The National Electrification Administration, through its Board of Administrators, is authorized
to realign/reallocate the projects/programs and their corresponding budgetary requirements as contained in its submission pursuant to the
1995 budget call, as well as augment the requirements which may arise from factors beyond the corporation’s control. These may include,
but shall not be limited to, currency depreciation, inflation, change in interest rate, new loans/financing that may be
contracted/sourced, substitute projects and prograss, and schedule of project implesentation should conditions warrant: PROVIDED, That
augaentation funds shall not be used for the acquisition of motor vehicles and payment of travelling, representation and discretionary
expenses: PROVIDED, FURTHER, That the Personal Services shall not be augmented by savings fros Maintenance and Other Operating Expenses as
well as Capital Outlays or by new funding sources.

A report on the aforesaid budgetary adjustsents shall be submitted to the House Committee on Appropriations and the Senate Committee
on Finance, copy furnished the Departsent of Budget and Management, within thirty (30) days after such adjustsents are made.



II. NATIOKAL POWER CORPORATIOH

SOURCES AND USES OF FUNDS BY EXPENSE CLASS, CY 1995
{In.Thousand Pesos)
SUNMARY

Current Operating Expenditures

Haintenance
and Other
Personal Operating Capital
: , Services Expenses Outlays Tatal
A.  PROGRAN/ACTIVITY/PROJECT
N
1. General Adninistration and .
Support ) p 1,450,000 P 1,626,000 p 1,537,000 P 4,613,000
A. Head Office Support .
Group 576,000 1,241,000 670,000 2,481,000
B. Engineering
Admin. /Surveys/Dev.
Studies/Planning . 874,000 385,000 867,000 2,126,000
2. Support to Operations 10,000 37,000 47,000
A. WPC Training Center 10,000 37,000 ' 47,000
3. Operations 2,990,000 38,039,000 - 7,266,000 48,295,000
fA. Utility Operations/ o » :
18MG/PGI . . 2,835,000 4,156,000 4,175,000 11,166,000
B. Small Island Grids . . 155,000 - 172,000 1,535,000 1,862,000
C. Spares - 1,556,000 1,556,000
D. Production of Goods - .
(Power Generation) - 33,711,000 33,711,000
4. lLocally-Funded Projects 42,000 10,000 '1,910,600 -1,962,000
5. Foreign-Assisted Projects . 226,000 61,000 35,574,000 35,861,000
A. Generation: ~ - v 93,000 26,000 10,948,000 . 11,067,000
" B. Transaission Lines & : o . ' _ _ , , .
Substation v _ 133,000 35,000 21,920,000 22,088,000
C. Others . ' 684,000 684,000
D. Interest during _ ' .
Construction 2,022,000 2,022,000
6. Debt Servicing , 21,524,000 21,524,000
ToTAL ' P 4,718,000 P 61,297,000 P 46,287,000 P 112,302,000
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II. NATIONAL PONER CORPORATION

SOURCES AND USES OF FUNDS BY EXPENSE CLASS, CY 1995 ' Schedule I
(In Thousand Pesos)
CORPGRATE BORRONINGS

Current_Oparating Expenditures

Maintenanca
and Other
Personal Operating Capital
Services Expenses Outlays Total
A.  PROGRAM/ACTIVITY/PROJECT
1. General Adeinistration and - :
Support p 1,461,000 P 1,461,000
A. Head Office Support
Group 670,000 670,000
B. Engineering
Admin. [Surveys/Dev.
Studies/Planning _ 791,000 791,000
2. Support to Operations
A. NPC Training Center
3. Operations 7,266,000 . 1,266,000
fi. Utility Operations/
1BM6/PGI 4,175,000 4,175,000
B. Small Island 6rids 1,535,000 1,535,000
C. Spares ) 1,556,000 1,556,000
D. Production of Goods
(Power Generation)
4. Llocally-Funded Projects ‘ : 126,000 126,000
5. Foreign-Assisted Projects 30,755,000 30,755,000
A. Generation: 9,873,000 9,873,000
B. Transaission Lines & )
" Substation 19,940,000 19,940,000
C. Others ' : 684,000 684,000
D. Interest during )
Construction 258,000 258,000

6. Debt Servicing

TOTAL ) P 40,208,000 P 40,208,000
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II. NATIONAL POMER CORPORATION

SOURCES AND USES OF FUNDS BY EXPEMSE CLASS, CY 1995
(In Thousand Pesos)
CORPORATE FUNDS

5.

- Current Operating Expenditures

Schedule II

Maintenance
and Other
Personal Operating Capital
Services Expensas Outlays Total
PROGRAM/ACTIVITY/PROJECT
General Administration and
Support P 1,450,000 P 1,626,000 P 76,000 P 3,152,000
. Head Office Support

Group 576,000 1,241,000 1,817,000
B. Engineering

Adsin. /Surveys/Dav.

Studies/Planning 874,000 385,000 76,000 1,335,000
Support to Operations 10,000 37,000 47,000
A. NPC Training Center 10,000 37,000 47,000
Operations 2,990,000 38,039,000 41,029,000
A. Utility Operations/

18M6/PEI 2,835,000 4,156,000 6,991,000
8. Small Island Grids 155,000 172,000 327,000
C. Spares
D. Production of Goods

(Power Generation) 33,711,000 33,711,000
Locally-Funded Projacts 42,000 10,000 1,184,000 1,236,000
Foreign-Assisted Projects 226,000 61,000 4,819,000 5,106,000
A. Generation: 93,000 26,000 1,075,000 1,194,000
B. Transmission Lines &

Substation 133,000 35,000 1,980,000 2,148,000
C. Others
D. Interest during

Construction 1,764,000 1,764,000
Debt Servicing 21,524,000 21,524,000
TOTAL P 4,718,000 P 61,297,000 P 6,079,000 P

12,094,000
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Special Provision

1. Budget Flexibility and Report - The Mational Power Corporation, through its Board of Directors, is authorized to
realign/reallocate the projects/programs and their corresponding budgetary requirements as contained in its submission pursuant to the
1995 budget call, as well as augaent the requirements which may arise from factors beyond the Corporation’s control. These may includs,
but shall not be limited to, increase in oil/steam/coal prices, currency depreciation, inflation, change in generation mix and demand,
interest rate, new loans/financing that may be contracted or sourced, substitute projects and programs, schedyle of project implesentation
and reorganization, should conditions warrant: PROVIDED, That augaentation funds shall not be used for the acquisition of motor vehicles
and payment of travelling, representation and discretionary expenses: PROVIDED, FURTHER, That the Personal Services shall not be augsented
by savings from Maintenance and Other Operating Expenses as well as Capital Outlays or by new funding sources: PROVIDED, FURTHERMORE, that
the payment of additional cash, non-cash and other economic benefits to esployees shall be in accordance with the provisions of Section 3
of MNemoranduw Order No. 198, series of 1994, and the grant of “Pay for Performance” shall be in accordance with pre-determined
performance targets duly approved by the NP Board and the President of the Philippines.

A report on the aforesaid budgetary adjustments shall be submitted to the House Comsittee on Appropriations and the Senate Cosmittee
on Finance, copy furnished the Departsent of Budget and Management, within thirty (30) days after such adjustments are made.



III. PHILIPPINE MATIOMAL OIL COMPAMY

SOURCES AND USES OF FUNDS BY EXPENSE CLASS, CY 1995
(In Thousand Pesos) :
SUMNARY -

Current Operating Expenditures

Maintenance
and Other
Personal Operating Capital
Services Expenses Outlays Total
A.  PROGRAM/ACTIVITY/PROJECT '
1. General Administration
and Support P 32,255 129,020 P 58,901 P 220,176
2. Operations - 5,814 335,926 8,595,134 8,936,874
3. Others
Debt Servicing .
Principal 423,439 423,439
Interest Expense 293,482 293,482
3/
TOTAL p 18,069 P 1,181,867 P 8,654,035 P 9,873,911
3/ MOOE, net of allosance for depreciation of P19.919 N
ITI. PHILIPPINE MATIONAL OIL COMPANY
SOURCES hlll) USES OF FUNDS BY EXPENSE CLASS Schedule I
(In Thousand Pesos)
CORPORATE BORRONINGS -
Current Operating Expenditures
Naintenance
and Other
Personal Operating Capital
: —Services __ Expenses ___ Outlays Total
A.  PROGRAM/ACTIVITY/PROJECT
1. General Adsinistration
and Support
2. Operations P 7,061,134 P 7,061,134
3. oOthers
Debt Servicing
Principal
Interest Expense
TOTAL _ ‘ : P 7,061,134 P 7,061,134
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III. PHILIPPINE NATIONAL OIL COMPANY .

SOURCES AND USES OF FUMDS BY EXPENSE CLASS Schedule II
(In Thousand Pesos)
CORPORATE FUNDS

Current Operating Expenditures

Maintenance
and Other
Personal Operating Capital
Services Expenses Qutlays Total
A.  PROGRAM/ACTIVITY/PROJECT ’
1. General Adsinistration
and Support p - 32,255 P 129,020 P 58,901 P 220,176
2. Operations 5,814 335,926 1,534,000 1,875,740
3. Others
Debt Servicing
Principal 423,439 423,439
Interest Expense - 293,482 293,482
t/
TOTAL P 38,069 P 1,181,867 P 1,592,901 ¢ 2,812,837

8/ WOOE, net of allowance for depreciation of P19.919 N

Special Provision

1. Budget Flexibility and Report. The Philippine Wational 0il Company (PNOC), through its Board of Directors, is authorized to
realign/reallocate the projects/programs and their corresponding budgetary requirements as contained in its submission pursuant to the
1995 budget call, as well as augment the requirements which may arise from factors beyond the Company’s control. These may include, but
shall not be limited to, increase in costs associated with the privatization of subsidiaries, increase in lending and equity infusion to
subsidiaries, changes in foreign exchange rate, taxes, inflation, interest rates and changes in prograss/projects: PROVIDED, That
augsentation funds shall not be used for the acquisition of motor vehicles and payment of travelling, representation and discretionary
expenses.

A report on the aforesaid budgetary adjustments shall be submitted to the House Comsittee on Appropriations and the Senate Committee
on Finance, copy furnished the Department of Budget and Nanageeent, within thirty (30) days after such adjustments are wade.

Special Provisions Applicable to All of the Above-named Corporations

1. Payment of Compensation. Payment of salaries, wages, and allowances or other foras of compensation shall be in accordance with
Republic Act Mo. 6758 (Salary Standardization Law), as amended by Joint Resolution Mo.1, s. 1994 of Congress and Executive Order No.
164, s. 1994, as well as Corporate Compensation Circular Mo. 10 and other pertinent implementing rules and regulations, unless the
corporation is exeapted therefrom by special law.

2. Compliance with the Attrition Law. Republic Act No. 7430 or the Attrition Law shall be strictly observed.

3. Remittance of Dividends. Dividends equivalent to at least fifty percent (503) of annual net earnings shall acccrue to the
national government and shall be remitted to the national treasury pursuant to Republic Act No. 7656.

4. fAcquisition of Equipaent. The acquisition of equipaent, whether funded from internally generated funds, budgetary support or
authorized borrowings, shall be subject to existing statutory requirements and/or Presidential issuances. '

S. Jurisdiction of the Commission on Audit. The constitutional jurisdiction of the Commission on Audit over government funds and
resources shall remain unimpaired.



GENERAL PROVISIONS

RECEIPTS AND IHCOME

Sec. 3. Fees, Charges and Assessments. All fees, charges, assessments, and other receipts or revenves collected by departlants,
bureaus, offices or agencies in the exercise of their functions, at such rates as are now or may be appraved by the Secretary concerned,
shall be deposited with the National Treasury and shall accrue to the General Fund pursuant to Section 44 of Book VI, E.0. No. 292 and
Section 3 of B.P. Blg. 325: PROVIDED, That certain receipts may be recorded as income of a Special Fund, a Fiduciary or a Trust fund, or
a fund other than the General Fund, when authorlzed by law and following such rules and regulations as may be issued by the Persanent
Committee created under Section 45 of Book VI, E.0. No. 292: PROVIDED, FURTHER, That all revenues or income accruing to special accounts
in the General Fund may be made available for expenditure, subject to the Special Provision in this Act for the agencies concerned and to
Special Budgets required under Section 35 of Book VI, E.0. No. 292: AND PROVIDED, FURTHERMORE, That whenever practicable and taking into
account the cost reduction program of the government, when an agency contracts with another government office for fabrication of furniture
or equipsent, or for computer, printing or ather services, the agency rendering such services may assess the requesting agency for the
cost of production and services rendered and may utilize the proceeds thereof, subject to Section 35 of Book VI, E.0. MNo. 292, except as
otherwise provided in this Act: AND PROVIDED, FINALLY, That the schedule of fees, charges and assesssents collectible by any government
agency including government-owned andfor controlled corporations shall be posted in big bold characters in a conspicuous place in said
governsent agency or corporation, including its branches or extension offices and that the updating and continuous display of said
schedule shall be the responsibility of the head of the agency or corporation concerned.

Sec. 4. Revolving Fund. Revolving funds shall be established and maintained only in cases where said funds are expressly created
and authorized by law. Revolving funds already in existence shall continue their operations, except those which are now reflected as “Use
of Income” in this Act. Receipts derived from business-type activities of departments, bureaus, offices or agencies which are authorized
by 1am to be constituted inta a Revolving Fund shall ba separately recorded and deposited in an authorized governaent depository bank, and
aay be made available for operational expenses of the said activity of the agency concerned, subject to the conditions prescribed under
the special provision of the agency concerned and the rules and regulations as may be prescribed by the Permanent Committee created under
Section 45 of Book VI, E.0. Ho. 292. The Revolving Fund shall be considered self-perpetuating and self-liquidating and all obligations
or expenditures incurred by virtue of said business-type activities shall be charged against the Revolving Fund: PROVIDED, That interest
and other income earned shall be deposited with the National Treasury and shall accrue to the General Fund pursuant to Section 65 of P.D.
¥o. 1445 in relation to Section 29(1) of Article VI of the Constitution. The agency concerned shall submit to the Department of Budget
" and Management, copy furnished the House Committee on Appropriations and the Senate Cosmittee on Finance, a quarterly report of the income
from this Fund and a quarterly report of expenditure. In case of failure to submil said requirements, no withdrawal in the subsequent
quarter shall be allowed in audit except upon Certification of the Department of Budget and Management that said report was submitted.

Sec. 5. Trust Receipts. Recexpts from non tax sources authorized by law for specific purposes which are collected/received by a
governsent office or agency acting as a trustee, agent or administrator, or which have been received as guaranty for the fulfillment of an
obligation, and all other collections classified by law or regulations as trust receipts shall be treated as trust liability of the agency
concerned and deposited in an authorized governsent depository bank or with the Kational Treasury, as the case may be, subject to the
conditions prescribed under the Special Provisions of the agency concerned and to the rules and regulations as determined by the Permanent
Cosmittee created under Section 45 of Book VI, E.0. MNo. 292. Payment out of such funds shall be made in accordance with the purpose for
which the fund is created and subject to accounting and auditing regulations: PROVIDED, That deposits in authorized government depository
banks shall be withdrawable, subject to existing budget, accounting and auditing rules and regulations without the need for issuance of a
Kotice of Cash Allocations: PROVIDED, FURTHER, That if the amount is deposited in an interest-earning account, the interest shall accrue
to the General Fund and shall be remitted to the National Treasury at the end of each quarter.

Sec. 6. Performance Bonds and Deposits. Performance bonds and deposits filed or posted by private persons or entities with
agencies of the governsent shall be deposited with an authorized government depository bank as trust liabilities and under the name of the
agency concerned. Upon faithful performance of the undertaking or termination of the obligation for which the bond or deposit was
required, any amount due shall be returned to the filing party and the office or agency concerned, withdrawable in accordance with
accounting and auditing rules and regulations: PROVIDED, That any. interest accruing on deposit accounts and any forfeited amounts shall be
recorded as income of the General Fund and shall be remitted to the National Treasury at the end of each quarter. This provision shall
apply to bonds posted in cash, such as bidder’s bond, guaranty bonds, bail bonds, judicial deposits for the benefit of clients, cash under
litigation deposited in court or quasi-judicial bodies and other refundable and judicial bonds, and all bonds and deposits required by
law, rules and regulations to be posted to ensure the faithful perforsance of an activity or undertakxng

Sec. 7. Seminar and Conference Fees. Departments, bureaus, offices or agencies which conduct training prograss in relation to
their mandated functions are authorized to collect seminar and conference fees from government and private agency participants, at such
standard rates as the Departsent of Budget and Nanagement and the Civil Service Commission shall deem appropriate. The proceeds derived
from such seminars or conferences may be made available for the conduct of such seminars and conferences, subject to pertinent budget,
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accounting and auditing rules and regulations: PROVIDED, That any excess therefrom shall be remitted to the National Treasury and shall
accrue to the General Fund: PROVIDED, FURTHER, That upon the conclusion of the seminar or conference, the office authorized to conduct the
sase shall subait to the Department of Budget and Management a report of the income realized and of the expenses incurred: PROVIDED,
FINALLY, That no appropriation authorized in this Act shall be used to support or augaent expenses for seminars or conferences.

Sec. 8. Sale of Products. Departaents, bureaus, offices or agencies are hereby authorized to sell products of agricultural,
industrial or other projects. The proceeds derived therefrom shall be deposited with the National Treasury and shall accrue to the
general Fund, pursuant to Section 44 of Book VI, E.0. No. 292, unless otherwise provided by law or by Special Provision in this Act.

Sec. 9. Sale of Official Publications. Departments, bureaus, offices or agencies are hereby authorized to sell their official
publications. The proceeds derived therefrom shall be deposited with the National Treasury and shall accrue to the Gemeral Fund. Such
proceeds may be made available to defray the cost of printing of such official publications subject to Special Budget pursuant to Section

35, Book VI of E.O. HNo. 292.

Sec. 10. Sale of MNon-Serviceable, Obsolete and Other Unnecessary Equipment. Departments, bureaus, offices or agencies are hereby
authorized to sell non-serviceable, obsolete, and other unnecessary equipsent. Fifty percent (508) of the proceeds from the sale of
equipaent of the agency shall be deesed automatically appropriated for the purchase of new ones, except cars, vans and the like, and for
the repair or rehabilitation of existing vital equipment.

Sec. 11. Donations. Departments, bureaus, offices or agencies may accept donations, contributions, grants, bequests or gifts, in
cash or in kind, from various sources, domestic or foreign, for purposes relevant to their functions: PROVIDED, That in cases of donations
from foreign governsents, acceptance thereof shall be subject to the prior clearance and approval of the President of the Philippines upon
reconmendation of the Secretary of Foreign Affairs. Receipts from donations shall be accounted for in the books of the government in
accordance with pertinent accounting and auditing rules and regulations. Such donations, whether in cash or in kind, shall be deeaed
automatically appropriated for purposes specified by the donor.

The receipts from cash donations and sale of donated commodities shall be remitted to the National Treasury and recorded as a Special
ficcount in the €eneral Fund and shall be available through a Special Budget pursuant to Section 35, Book VI of E.0. Ho. 292. The agency
concerned shall submit to the Department of Budget and Management and to the Commission on Audit a quarterly report of the expenditures or
disbursements of the amount released. -

In case of vielation of this Section, the erring officials and employees shall be subject to disciplinary action under the provisions
of Sections 43 and 80 of Book VI, E.0. No. 292 and to appropriate criminal action under existing penal laws. )

Sec. 12.- Mational Internal Revenue Taves, and Import Duties of Mational and Local Government- Agencies as well as Governsent-Owned
And/0r Controlled Corporations, Including Armed Forces of the Philippines Commissary Exchange Service (AFPCES) and Philippine Mational
Police Storage Store System (PNPSSS). NMational internal revenue taxes and import duties payable by national governaent agencies to the
Hational Government as well as customs duties and taxes for the importation of equipment by local government units, are deemed
automatically appropriated. Tax expenditure subsidy to various government-owned and/or controlled corporations, including AFPCES, thru
the Departaent of Wational Defense, and PNPSSS thru the Department of the Interior and Local Government, shall be deemed automatically
appropriated, subject to approval by the Fiscal Incentives Review Board (FIRB) pursuant to Executive Order No. 93, as amended.
The amounts pertaining to such taxes and duties shall be considered as revenue.and expenditure of the government.

The isplementation of this section shall be in accordance with guidelines jointly issued by the Departaent of Budget and Manageaent
and the Department of Finance.

Sec. 13. [oan Agreements. Departments, bureaus, offices or agencies, including government-owned -and/or controlled corporations,
shall in no case enter intq foreign or domestic loan agreesents, whether in cash or in kind, except upon concurrence of the Secretary of
Budget and Management with respect to peso requirements and implications on expenditure ceilings and prior approval of the President of
the Philippines, with the prior concurrence of the Nonetary Board, subject to such limitations as say be provided by law: PROVIDED, That
the Monetary Board shall within thirty days from the end of every quarter of the calendar year, subait to the Congress of the Philippines
a report of its decisions on applications for loans to be contracted or guaranteed by the government or governsent- owned and/or
controlled corporations which have the effect of increasing the foreign debt. Loans shall not be contracted by agencies of the national
government unless the full amount of the loan is covered by _an Obligational Authority issued by the Secretary of Budget and Management.
For this purpose, the budgetary iaplications of foreign- assisted projects shall be explicitly considered by the Secretary of Budget and
Management and the office or agency concerned at the time of project design and financing negotiations. The project study shall specify
the cash flom requireaents of the project among others, for: (a) payment of principal and interest; (b) peso component of capital costs
and project preparation; (c) infrastructure and support facilities needed to be directly financed by governaent; (d) operating and other
expenditures which will be ultimately required for general fund support when the project is implemented; and (e) peso requiresents needed
as counterpart.



1348 GENERAL APPROPRIATIONS ACT, FY 1995

EXPENDITURES

Sec. 14. Res;rictions on the Use of Governaent Funds. No government funds shall be utilized for the following purposes:

i. To purchase motor vehicles, except: (a) medical ambulances, military and police patrol vehicles, other utility vehicles,
road construction equipsent, motorized bancas and those used for mass transport when necessary in the interest of the
public service, upon authority of the departsent or agency head and the Secretary of the Departaent of Budget and
Management; and (b) those authorized by the President, the Senate President, the Speaker of the House of Representatives,
or the Chief Justice of the Supreme Court;

2. To defray foreign travel expenses of any government official or employee, except in the case of training seminar or
conference abroad when the officials and other personnel of the foreign aission cannot effectively represent the country
therein and travels necessitated by international commitments;

3. To provide fuel, parts, repair and maintenance to any governaent vehicle which is not persanently marked "For Official Use
Only" with the name or logo of the agency, nor otherwise properly identified as a governaent vehicle and does not carry its
official government plate number, except official vehicles assigned to the President, Vice-President, Senate President,
Speaker of the House of Representatives, Chief Justice of the Supreme Court and Chairmen of the Constitutional Comsissions
and those used by personnel performing intelligence and national security functions: PROVIDED, That in case of transport.
crisis, such as that occasioned by street demonstrations, welgang bayan, floods, typhoons and other emergencies, all

government vehicles of any type whether luxury cars or utility vehicles, shall be made available to meet the elergency and
utilized to transport for free the cossuters on a round-the-clock basis;

4. To pay honoraria, allowances or other forss of compensation to any government official or employee, except those
specifically authorized by law;

5. To be invested in non-government securities, money larket placelents and sisilar investments or dep051ted in prxvate
banking institutions.

The provisions of this section shall apply to local government units, political subdivisions and governaent-owned and/or controlled
corporations.

The implementation of this section shall be in accordance with the rules and regulations issued by the Departaent of Budget and
Management, in coordination with the Coamission on Audit.

Sec. 15. Mandatory Expenditures. The amounts released, particularly for, but not limited to, petroleum, oil and lubricants as well
as for water, illuaination and power services, telephons and other comsunication services, rents, retirement gratuity and terminal leave
requiresents shall be disbursed solely for such items of expenditures in accordance with the Work and Financial Plan as approved by the
Secretary of Budget and Management: PROVIDED, That any savings generated from these items may be realigned only in the last quarter upon
prior approval of the Secretary of the Departaent of Budget and Nanagement.

The use of funds in violation of this Section shall be null and void, and shall subject the erring officials and employees to

disciplinary action under the provisions of Sections 43 and 80 of Book VI, E.O. No. 292 and to appropriate criminal action under
existing penal laws.

Sec. 16. Intelligence and Confidential Funds. Mo amount appropriated in this Act shall be released or disbursed for confidential
and intelligence activities unless specifically identified and authorized as such intelligence or confidential fund in this Act.

Intelligence and confidential funds provided for in the budgets of departments, bureaus, offices or agencies of the national
governsent, including amounts fros savings authorized by Special Provisions to be used for intelligence and counter-intelligence
activities, shall be released only upon approval of the President of the Philippines: PROVIDED, That at least eighty percent (80%) of
intslligence and confidential funds shall be used for field operations.

ALl departients, bureaus and offices shall subait to the Secretary of the Departaent of Budget and Management, the Chairman of the
House Committes on Appropriations and the Chairman of the Senate Committee on Finance, a quarterly report on the utilization of
intelligence and confidential funds. ‘ :

Sec. 17. Prohibited Expenses in Revolving Funds and Use of Incoms. Mo anount of the revolving funds or agency income authorized in
this Act for use by the agency shall be used for the payment of discretionary and representation expenses.
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sec. 18. Purchase of Supplies, Materials and Equipment Spars Parts for Stock. The stock on hand of supplies, materials and
equipaent spare parts to be’ acquired through ordinary purchase out of appropriations herein provided shall at no time exceed norsal
three-nonth requirements, subject to pertinent rules-and regulations issued by competent authority: PROVIDED, That heads of departaents,
bureaus, offices or agencies or other instrumentalities of the government may approve the build-up of stocks on hand of critical supplies
and materials as defined or specified by the Departsent of Budget and Management in anticipation of cost increases, or requirement of a
national esergency, or of an impending shortage in the items concerned, specifying maximus quantities of individual itess. Unless
otherwise approved by the President, upon the joint recommendation of the Secretary concerned and the Chairman of the Comsission on Audit,
these stocks shall not exceed one yegr's need. »

Sec. 19. Esergency Purchases. Unless otherwise provided in this Act, departaents, bureaus, offices or agencies of the Mational
tovernment are authorized to make emergency purchases of supplies, materials and spare parts of motor transport equipaent that are
urgently needed for the repair of ambulances, mator vehicles, vessels and aircrafts or to seet an emergency which may involve the loss of,
or danger to, life andfor property, or are to be used in connection with a project or activity which cannot be delayed without causing
detriment to the public service, in a monthly amount not exceeding four percent (43%) of the annual agency expenditure program for supplies

~ and materials out of the appropriations allotted for maintenance and other operating expenses of the agency concerned, except as may be

authorized by the President of the Philippines upon the joint recomsendation of the Department of Budget and Management and the Commission
on Audit.

Sec. 20. Domestic Purchases and Foreign Importations. All  appropriations for-the procurement of equipment, supplies and materials
and other products and services authorized in this Act shall be used only for the purchase of equipaent, parts, accessories, medicines and
drugs, supplies and materials and other products and services locally available: PROVIDED, That isportation may be sade when none of the
desired quality or standard is available in the market or when the price of the local product or service is more than fifteen percent
(158) of that of a siailar product offered by an enterprise other than a domestic entity pursuant to Section 4 of the Flag Law
(Commonwealth Act Mo. 138, as amended): PROVIDED, FURTHER, That purchases under foreign military sales agreements, heavy equipaent
inports for infrastructure projects and:other importations of agencies which are financed by foreign borrowings may be made, subject to
the requirements of LOI No. 880 and to pertinent budget, accounting and auditing laws, rules and regulations.

Sec. 21. Cultural and Athletic Activities. Out of the appropriations authorized in this Act for maintenance and other operating
expenses for each department, bureau, office or agency, an amount not exceeding One Thousand Pesos (P1,000.00) may be used for the
purchase of costuse or unifora for each participant in cultural and athletic activities.

Sec. 22. Extraordinary and Miscellaneous Expenses. Appropriations herein authorized may be used for extraordinary expenses not
exceeding:

a. P150,000 for each Secretary or equivalent;

b. P50,000 for each Undersecretary or equivalent; :

c. P20,000 for each Assistant Secretary, head of bureau or organization of equal rank to a bureau and for each Departaent Regional
Director; and

d. P10,000 for each Bureau Regional Director.

In addition, siscellaneous expenses not exceeding P30,000. for each of the offices under the above named officials are herein
authorized.

For the purposes of this Section, extraordinary and miscellaneous expenses shall include, but shall not be limited to, expenses
incurred for:

meetings, seminars and conferences;

official entertainment;

public relations;

educational, athletic and cultural activities;

. contributions to civic or charitable institutions;

. meabership in government associations; ) -

. sembership in national professional -organizations duly accredited by the Professional Regulation Commission;
. aesbership in the Integrated Bar of the Philippines; . .

. subscription to.professional technical journals and informative magazines, library books and materials;
office equipsent and supplies; and

. other similar expenses not supported by the regular budget allocation.
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No portion of the amounts authorized herein shall be used for salaries, wages, allowances, intelligence and confidential expenses.
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In case of deficiency, the requirements for the purpose may be charged against savings of the agency.
These expenditures shall be subject to accounting and auditing rules and regulations.

Sec. 23. Information Outlay. The appropriations pertaining to information activities of various departaents, bureaus, offices or
agencies shall be released upon presentation of an appropriate program of activities prepared by their respective Heads, copies of which
shall be furnished the House Committee on Appropriations and the Senate Comaittee on Finance.

Sec. 24. Science and Technology Research. The appropriations pertaining to research and developaent in the natural, agricultural,
technological and engineering sciences for various departments, bureaus, offices or agencies within the Science and Technology Agenda for
National Developsent (STAND) shall be released upon recomaendation of the Secretary of the Departaent of Science and Technology. For this
purpose, the Department of Science and Technology shall issue the necessary guidelines for the implementation of this provision.

Sec. 25. Training Programs. Departments, bureaus, offices or agencies shall review and formulate their training programs to make
the same responsive to the organizational needs and manpower requirements of agencies and the need to train personnel in skills and
attitudes. Such training prograss shall be consistent with the rules and regulations issued by the Training Coordination Committee
created under LOI No. 754, which shall review and evaluate training activities.

Sec. 26. Health Financial Assistance Program. Subject to the enactment of a law for the purpose, the amount necessary to cover '
increases authorized in medicara benefits for 65IS Medicare beneficiaries shall be taken from budgetary savings of national governaent
agencies. For this purpose, the Department of Budget and Management is hereby authorized to set aside the amount necessary to cover this
year’s Financial Assistance Progras from the appropriations provided in this Act for the current operating expenses of the national
governsent agencies concerned. In subsequent years, the requirement for the Health Financial Assistance Program shall be included in the
respective budgets of the agencies concerned. The Department of Budget and Management, the Philippine Medical Care Commission and the
Governsent Service Insurance System shall jointly promulgate the necessary rules and requlations to implement this Section.

‘Sec. 27. Gender-Responsive Projects. All departaents, bureaus, offices and agencies shall set aside an amount out of their 1995
appropriations to be used for projects designed to address gender issues in accordance with R.A. No. 7192.

The concerned departaents, bureaus, offices and agencies shall submit reports to the National Comsission on ihe Role of Filipino
Women through the Departsent of Budget and Management, indicating the amounts utilized to implement such Gender-responsive projects and
activities.

The impleaentation of this Section shall be in accordance with the guidelines to be jointly issued by the National Commission on the
Role of Filipino Women, the Mational Econonic and Development Authority and the Department of Budget and Management.

Sec. 28. Contracting Multi-Year Projects. In the implementation of multi-year projects, no agency shall enter into a sulti-year
contract without a multi-year Obligational Authority issued by the Department of Budget and Management for the purpose.

Notwithstanding the issuance of the multi-year Obligational Authority, the obligation to be incurred in any given calendar year shall
in no case exceed the amount programmed for implementation during said calendar year.

PERSONNEL AMELIORATION

Sec. 29. Funding of Personnel Benefits. The personnel benefits costs of government officials and employees shall  be charged .
against the respective funds from which their compensations are paid. .

A1) authorized supplesental or additional compensation, fringe benefits and other personal services costs of officials and eaployees
whose salaries are drawn from special accounts or special funds, such as salary increases and adjustments, merit increases, incentive and
service fees, vacation and sick leaves, retirement and life insurance premiuss, compensation insurance presiums, health insurance
(Medicare) premiums, HDNF contributions, hospitalization and medical benefits, scholarship and educational benefits, training and seminar
expenses, all kinds of allowances, whether comsutable or reimbursable, in cash or in kind, and other personnel benefits and privileges
authorized by law, including the payment of retirement gratuities, separation pay and terminal leave benefits, shall similarly be charged
against the corresponding fund from which their basic salaries are drawn and in no case shall such personnel benefits costs be charged
against the General Fund of the national government.

Officials and employees on detail with other offices, including the representatives and support personnel of auditing units assigned
‘to serve other offices or agencies, shall be paid their salaries, emoluments, allowances and the foregoing supplemental compensation,
fringe benefits and other personal services costs from the appropriations of their parent agencies, and in no case shall such be charged
against the appropriations of the agencies where they are assigned or detailed, except when authorized by law. B}
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Sec. 30. Personnel Benefits Fund. The Employees Compensation Insurance Premiua Fund, the National Government Contributions to the
Health Insurance (Medicare) Fund and the Employers’ Share in the Home Developaent Mutual Fund (Pag-1BIG) shall be released directly by the
Departaent of Budget and Managesent to the Governsent Service Insurance System and the Home Development Mutual Fund.

Payaent of amelioration benefits to cover the year-end bonus and cash gift pravided under Republic Act No. 6686 shall be released to
the department, bureau, office or agency concerned.

Savings generated in one department, bureau, office or agency shall be used to augment deficient funds in other departaments, bureaus,
offices or agencies.

Sec. 31. Authorized Deductions, Incentive and Service Fees. Deductions from salaries, esoluments or other benefits accruing to any
governaent employee may be allowed for the payment of obligations due or owing to government lending institutions such as govermment
banks, the Governsent Service Insurance System, duly licensed insurance companies, savings and loans associations, and those organized
for, and managed by, government employees. ODeductions under Section 21 of R.A. No. 4670, othermise known as the Magna Carta for Public
.School Teachers may be allowed, including such deductions representing amortizations arising from educational loan for tuition fees,
reasonable amount for textbooks and other school obligations granted by insurance cospanies duly licensed by -the Insurance Commission:
PROVIDED, That such deductions shall not reduce the esployee’s take home pay to an asount lower than one thousand pesos, after deducting
all other statutory deductions: PROVIDED, FURTHER, That the agencies and offices with existing deductions arrangements with private
lenders shall continue such deductions until the credits/loans outstanding or the premiuss of the policies in force at the date of passage
of this Act shall have been fully paid.

Service fees collected shall be deposited with the National Treasury or any public financial institution and shall accrue to the
General Fund, pursuant to Section 44 of Book VI, £.0. MNo. 292. Such fees may be made available for payment of incentive or service fees
to esployees who are actually and directly involved in the collection: = PROVIDED, HOMEVER, That such payaent to any eaployee may not, in
the aggregate exceed fifty (50%) percent of his annual salary.

Any surplus of service fees deposited with the National Treasury pursuant to the provisions of the second paragraph hereof, shall
form part of a provident fund to be established by the agency in favor of all its employees, which shall be available to ealoyees for
esergency needs, school and educational loans, hospitalization loans, wminor but immediate need of repair of houses and other similar
circunstances. This fund shall be administered pursuant to a set of uniform rules and regulations which the 0ffice of the President shall
proaulgate.

Sec. 32. Travelling Expenses. Officials and eaployees of the government may be alldnéd full payaent of claimns for reimbursement of
travelling and related expenses incurred in the course of official travel, certified by the head of the agency concerned as absolutely
necessary in the performance of an assignsent and supported by receipts, chargeable to the allotment for travelling expenses.

Sec. 33. - Representation and Transportation Allowances. The following officials and those of equivalent rank as nay be determined
by the Department of Budget and Management while in the actual performance of their respective functions are hereby granted monthly
consutable representation and transportation allowances payable from the programsed appropriations provided for their respective offices
not exceeding the rates indicated below, which shall apply to each type of allowance:

At p3,500 for Sscretaries or equivalent;

At P2,400 for Departaent Undersecretaries or equivalent; :
At P2,000 for fssistant Secretaries, Bureau Directors and Departsent Regional Directors or equivalent;

At P1,700 for Assistant Bureau Directors, Department Assistant Regional Directors, Bureau Regional Directors, Departaent Service
Chiefs or equivalent; - '
e. At P1,400 for Assistant Bureau Regional Directors or equivalent;

f. At P1,300 for Chief of Divisions, identified as such in the Personal Services Itemization.
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The transportation allowance herein authorized shall not be granted to officials who are assigned a government vehicle or use
governsent amotor transportation. ~Unless otherwise provided by law, no amount appropriated in this Act shall be used to pay for
representation and/or transportation allowances, whether coasutable or reinbursable, which exceed the rates authorized under this Section.
Previous administrative authorizations not consistent with the rates and conditions herein specified shall no longer be valid and payment
shall not be allowed. ' :

Allowances of those officials who are receiving salaries from special accounts or special funds shall be charged against the
corresponding fund from which their salaries are charged. Officials on detail with other offices, including officials of the Commission
on Audit assigned to serve other offices or agencies, shall be paid the allowance herein authorized froa the appropriations of their
parent agencies.
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Sec. 3. .0fficial Vehicles and Transport. Government motor transpértation may be used by the following officials, including those
who may be specifically authorized by the President of the Philippines, the President of the Senate with respect to the Senate, and the

Speaker, with respect to the House of Representatives, with costs chargeable to the appropriations authorized for their respective
offices:

The President of the Philippines;

The Vice-President;

The President of the Senate;

The Speaker of the House of Representatives;

The Chief Justice of the Suprese Court;

The Secretaries, Undersecretaries and officials of equivalent rank;

The Presiding Justice of the Court of Appeals;

Aabassadors, Ministers Plenipotentiary and Consuls in charge of Consulates, in their respective stations abroad:
The Chief of Staff, the Vice-Chief of Staff and the Commanding Generals of the major services of the Arsed Forces of the
Philippines; and

j. The Heads of Constitutional Cosmissions.
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Sec. 35. Honoraria. Departments, bureaus, offices or agencies, are authorized to use their respective appropriations for paysent
of honoraria as compensation for services rendered by researchers, experts and specialists who are acknowledged authorities in their field
of specialization, agency personnel perforaing activities or discharging duties in addition to or over and above their regular function as
well as military personnel who are rendering security service to the Congress of the Philippines, including its Comsittees, at such rates
as the Departlent of Budget and Management may authorize, unless otherwise specifically provided by law. -

Sec. 36. - Compensation of Contractual Personnel. Heads of departments, bureaus, offices or agencies, when authorized -in their
respective appropriations as provided in this Act, may hire consultants, experts and other contractual personnel to perform specific vital
activities or services which cannot be provided by the regular staff of the agency, limited to such period when their services are
reasonably required and to activities that shall have a definite expected output. Such contractual personnel may be paid compensation
inclusive of fees, honoraria, per diems cospensation and allowances not exceeding 120 percent of the minimum salary of an equivalent
position in the Kational Classification and Compensation Plan, except as may be authorized by the Departaent of Budget and Management in
the following instances: (a) when the consultant or expert is an acknowledged authority in his field of specialization; and (b) where the
consultant or expert is hired to perform a specific activity or service that requires technical skill and expertise which local labor
force cannot provide, or if such expertlse is available, the supply is limited: PROVIDED, That in no case shall such cospensation exceed

the salary of his immediate superior, except as may be otherwise approved jointly by the Civil Service Commission and the Department of
Budget and Hanagelent

Sec. 37. Unifora and Clothing A)lowance. The appropriations herein provided for each departsent, bugeau, office or agency say be.
used for uniform and clothing allowance of employees at not more than One Thousand Five Hundred Pesos (P1,500) each per annum which may be
given in kind, subject to the discretion of the departaent head concerned. In case of deficiency, or in the absence of appropriation for
the purpose, the requirements may be charged against savings in the appropriations of each department, bureau, office or agency.

Sec. 38. Hazard Duty Pay. Upon recomsendation of the Departaent Head and approval of the Department of Budget and Managesent,
hazard pay may be allowed to officials and employees who are actually assigned in hardship or difficult areas, strife-torn or embattled
areas, distressed or isolated stations, prison casps, mental hospitals, radiation-exposed clinics or laboratories, or disease infested
areas or in areas declared under state of calamity or esergency for the duration  thereof which expose them to great danger, contagion,
radiation, volcanic activity/eruption, occupational risks or perils to life, chargeable to savings in the appropriations of the
departaent/agency concerned, which shall not be less than P300 nor more than P500 each per month, except in cases where the rates are
specifically provided for under special laws, charters or enabling acts, in which case such rates shall govern, or where more incentives
are needed to attract applicants, in which case the sum may be augmented at the rates to be determined by the Department Heads as may be
necessary: PROVIDED, That hazard pay by reason of strife-torn or esbattled areas shall be subject to the certification issued by the
Secretary of ational Defense and the rates thereof shall be deterained by the Secretary of Budget and Management on the basis of the area
classification certified by the Secretary of Mational Defense. The Secretary of Budget and Managesent and the Secretary of National
pefense shall review from time to time authorizations for the paysent of hazard pay in strife-torn and eabattled areas earlier issued and
shall terminate such authorizations in areas where conditions no longer justify the continuation of hazard duty pay.

Sec. 39. Special Counsel Allowance. Lauyer-personnel in the 1legal staffs of departments, bureaus, offices or agencies of the
National Governsent appearing in Court as special counsel in collaboration with the Solicitor General or Fiscals concerned are hereby
authorized an allowance of P300 for each appearance, chargeable to savxngs in the appropriations of their respective offices, but not
exceedlng P1,200 per month.
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Sec. 40. Quarters Allowance. Except as may be authorized by law, government officials and employees who, by virtue of their
positions, are furnished free quarters or are charged only a nominal rate in governsent-owned buildings, such as dorsitories or living
quarters in hospitals, state colleges, universities and schools, foreign posts and elsewhere, shall forfeit entitleaent to any quarters
allowance. In cases where portions of rented private buildings are authorized to be utilized for officials’ quarters, the excess of
rental cost over the quarters allowance of the officials shall be borne by the officials or esployees concerned. Those who enjoy free
quarters in government-osned or rented buildings but who are not entitled to quarters privileges, shall be charged the corresponding cost
of rentals therefor. Unless fixed by law or regulations, the rate of quarters allowance or rental, as the case msay be, shall be
deterained by the Departaent of Budget and Management.

Sec. 41. Entitlement to Personnel Economic Relief Allowance (PERA). The Personnel Economic Relief Allowance (PERA) in the amount
of Five Hundred Pesos (P500.00) per month shall be granted to all appointive national and local government employees occupying itemized
plantilla positions with Salary Grade 23 or below, to casual and contractual esployees of equivalent grade who have rendered at least
tuelve (12) months continuous or uninterrupted service and to cospany grade officers and non-commissioned and enlisted personnel of the
fraed Forces of the Philippines who are receiving regular pay and to uniformed personnel of the Philippine National Police, Bureau of Fire
Protection, Bureau of Jail Management and Penology and the Philippine Public Safety College: PROVIDED, That esployees of governsent-owned
and/or controlled corporations shall be paid from their respective corporate fund: PROVIDED, FURTHER, That appointive local government
esployees, except meabers of local legislative bodies, shall be paid from their respective internal revenue allotment and local funds in
accordance with the following schedule:

For For Municipalities/
’ Cities Provinces
Special Cities and 1st Class 100% 90%
2nd Class and 3rd Class 90% 80%

4th Class, 5th Class and 6th Class 80% 70%

PROVIDED, FURTHERMORE, That no eaployee whether national, local or corporate, receiving conutable representation and/or transﬁortation
allowance or equivalent fringe benefits or allowances under existing corporate policy or practice shall be granted the Personnel Econcaic
Relief Allowance (PERA) herein authorized. ' ' :

Sec. 42. Grant of Additional Compensation of P500.00 Per Month. The additional compensation in the asount of Five Hundred Pesos
(P560.00) per month granted under Adainistrative Order No. 53 dated May 17, 1993 (1) to public school teachers occupying positions
allocated to Salary Grade 25 and below; (2) to uniformed personnel of the Philippine National Police up to the rank of Superintendent and
of the Arsed Forces of the Philippines up to the rank of Lieutenant Colonel; and (3) to the rest of governsent personnel occupying
positions allocated to Salary Grade 25 and below, whether regular personnel or full-time casual, those on temporary status or contractual
personnel whose esployaents are in the nature of a regular esployee pursuant to said Order, shall continue to be given, chargeable against
the appropriations provided for the purpose under this Act.

Sec. 43. Pay Adjustment of AFP and PNP, BFP, BJMP and PPSC Uniforaed Personnel. The President of the Philippines is authorized to
adjust the basic pay of the AFP military personnel and of the uniforsed personnel of the Philippine National Police (PNP), Bureau of Fire
Protection (BFP), Bureau of Jail Management and Penology (BJNP) and the Philippine Public Safety College (PPSC) upon the recomsendation of
" the AFP Chief of Staff and the Secretary of Mational Defense, the PNP Director-General, the Chairman of the National Police Commission and
the Secretary of the Departsent of the Interior and Local Government, as applicable within their respective jurisdictions, and the
Secretary of Budget and MNanagesent: PROVIDED, That the fund requiresents for the isplementation of such adjustment for Fiscal Year 1995
shall be drawn fros the Compeisation Adjustsent Fund and other appropriate funding sources authorized in this Act and from savings in the
appropriations of the agencies concerned.

Sec. 44. Use of Appropriations for Retiresent 6ratuity and Terminal Leave. Release of appropriations authorized in this Act to
cover retiresent gratuity benefit claims shall be made on the basis of the Nork and Financial Plan of offices and agencies as approved by
the Department of Budget and Managesent. In no case shall payment be sade except on the basis of creditable services as cosputed by the
Government Service Insurance System in accordance with the provisions of existing retiresent laws. Unless othermise authorized by law, no
amount appropriated in this Act shall be used for payment of retirement gratuity under the provisions of Section 12(c) of C.A. No. 186,
as amended by R.A. No. 1616 and terminal 1leave benefits of retiring officials and esployees which include in the cosputation thereof
additional compensation as defined under retiresent laws such as bonuses, per diems, allowances and overtime pay, or salary, pay or
coapensation given in addition to the base pay of the position or rank as fixed by law or regulation.

Savings generated in one department, bureau, office or agency shall be used to augment deficient funds in other departaents, bureaus,
offices or agencies. .
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The implesentation of this section shall be in accordance llth the rules and regulations issued jointly by the Civil Service
Comaission and the Department of Budget and Management.

Sec. 45.. Unauthorized Pre-Retiresent Promotions and Salary Increases. Ho portion of the appropriations provided in this Act shall
be used for automatic promotions or for salary increases and adjustsents granted to retiring officials and eaployees, which are not
authorized by law and duly forsalized in a National Compensatien Circular.

The implesentation of this Section shall be in accordance with the rules and regulations issued jointly by the Civil Service
Comnission and the Department of Budget and Management.

Sec. 46. Personal Liability of Officials for Payment of Unauthorized Personal Services Cost. Mo official or employee of the
National Governsent, including those of governsent-owned and/or controlled corporations, shall be paid any unauthorized personal services
benefits charged against the appropriations in this Act, other appropriations lams or income of the government. The payment of any
unauthorized personal services benefit in violation of this Section is null and void. The erring officials and esployees shall be subject
to disciplinary action under the provisions of Section 43, Chapter 5 and Section 80, Chapter 7 of Book VI, E.0. MNo. 292 and to
appropriate criminal action under existing penal laws.

CHANGES IN EXPENOITURE ITENS

Sec. 47. Modification of Expenditure Components. Except as may be authorized by law, no change or modification shall be made in
. the expenditure itess authorized in this Act and other appropriations laws unless in cases of augmentations from savings in appropriations
as authorized under Section 25(5) of Article VI of the Constitution.

Sec. 48. Ussof Savings. The President of the Philippines, the President of the Senate, the Speaker of the House of
Representatives, the Chief Justice of the Supreme Court, the Heads of Constitutional Commissions under Article IX of the Constitution, the
Oabudsman, and the Cosmission on Human Rights are hereby authorized to augment any item in this Act for their respective offices from
savings in other items of their respective appropriations.

Sec. 49. Meaning of Savings and Augmentation. Savings refer to portions or balances of any prograssed appropriation in this
#ct free of any obligation or encuabrance still available after the satisfactory completion or unavoidable discontinuance or abandonaent
of the work, activity or purpose for which the appropriation is authorized, or arising from unpaid cospensation and related costs
pertaining to vacant positions and leaves of absence without pay.

Augsentation implies the existence in this Act of an ites, project, activity or purpose with an appropriation which upon
implementation or subsequent evaluation of needed resources is determined to be deficient. In no case, therefore, shall a non-existent
ites, project, activity, purpose or object of expenditure be funded by augmentation from savings or by the use of appropriations
authorized otherwise in this Act.

Sec. 50. Priority in the Use of Savings. In the use of savings, priority shall be given to the augmentation of the amounts set
aside for compensation, bonus, retirement gratuity, terminal leave, old-age pension of veterans and other personnel benefits authorized by
law and those expenditure items authorized in agency Special Provisions and in other sections of the General Provisions of this Act.

Sec. 51. Use of Savings for the Implesentation of the Magna Carta of Public Health Norkers. In case of deficiency in the funds
needed to implement the Magna Carta of Public Health Workers pursuant to R.A. No. 7305, the requirements shall be charged against
savings in the appropriations authorized for each department, bureau, office or agency concerned, subject to the guidelines jointly
prescribed by the Department of Health and the Department of Budget and Managesment.

Sec. 52. nuglentitxon of MODE Itess. Agencies may augsent an ites of expenditure within Naintenance and Other Operating Expenses
(HOBE) from savings in other items of MODE in an amount not exceeding one-third (1/3) of the appropriated amount to be augsented without
prior approval of the Department of Budget and Nanagesent.

Sec. 53. Realignment/Relocation of Capital Outlays and Public Works Projects. The amount appropriated in this Act for
construction, replaceaent, rehabilitation and completion of school buildings, hospitals, sanitaria, health centers, clinics, herbal
processing plants, warehouses, and health stations, as well as waterworks/supply and other public works projects under tha current year
infrastructure program in this Act may be realigned/relocated in cases of imbalanced allocation of projects within the district,
duplication of projects, overlapping of funding source and similar cases: PROVIDED, That such request for realignsent/relocation shall be
mads forty-five (45) days after the receipt of the original Advice of Allotment by the agency concerned except in cases of duplication of
projects and overlapping of funding source: PROVIDED, FURTHER, That such realignment/relocation is within the congressional district for
which the funds were originally allocated: PROVIDED, FURTHERMORE, That the realignment shall be for projects within the same category and
shall not exceed the total amount originally allocated for the congressional district: AND PROVIDED, FINALLY, That, with the exception of



GEMERAL PROVISIONS 1355

the Countrywide Development Fund (COF) and initiatives of Senators, the realigraent/relocation shall be made upon thg initiative and
consent of the representative of the district concerned and with the concurrence of any one of the following: The District Engineer, the
Regional Director or Secretary of the Departsent concerned, regardless of the cost of the project being realigned or relocated.

The Departaent of Budget and Managesent shall accordingly issue the Advice of Allotment to effect the necessary adjustaent without
prejudice to the ismediate implesentation of the realignaent/relocation by the concerned implementing agencies.

Sec. 54. Use of Fund and Releases to the Autonomous Region in Muslim Mindanao. The lump-sum appropriations provided in the various
departaents of the national government intended for the Autonosous Region in Muslim Mindamao shall be used for regular programs and
specific activities identified upon the initiative of the respective Representatives of the Congressional Districts therein. Ho partion
of the luap-sua appropriation provided herein shall be released without the concurrence of the said Representatives of the Congressional
Districts.

Sec. 55. Availability of Capital Outlay Appropriations. Appropriations for capital outlays authorized in this Act shall be

available for release and obligation for the purpose specified for a periocd extending to one Fiscal Year after the end of the year in
which appropriated. -

RELEASE AND USE OF FUNDS

Sec. 56. Simplified Fund Release Systes. The Departsent of Budget and Nanagement, in consultation with the Comsittee on Finance of
the Senate and the Cosmittee on Appropriations of the House of Representatives, is hereby authorized to establish a sisplified systen for
the release of appropriations of departments, bureaus, offices and agencies, including governaent-owned andfor controlled corporations.
For this purpose, the existing allotsent system and its implementing documents including the advice of allotments, notices of cash
allocations and work and financial plans may be accordingly replaced, modified or revised.

Circulars or any other appropriate document to impleaent this section shall be issued by the Departsent of Budget and Managesent.

Any provision in this act which is inconsistent with the simplified systea prescribed is deesed modified and/or amended.

Sec. 57. Appropriations of Agencies Vested with Fiscal Autonomy. Any provision of law to the contrary notuithstanding, the
appropriations authorized in this Act for the Judiciary, Congress of the Philippines, the Commission on Human Rights, the Office of the
Oabudsean, the Civil Service Comsission, the Coamission on Audit and the Cosmission on ‘Elections shall be automatically and regularly
released in accordance with the Mork and Financial Plan.

sec. 58. Prohibition on the Release of Funds for Unfilled Positions. Mo amount herein appropriated for salaries of authorized
itenized positions which are unfilled, except those in the Judiciary, schools and educational institutions, and hospitals, shall be
released by the Departaent of Budget and Management. Amounts generated from unfilled positions shall be used to augsent the Compensation
Adjustaent Fund for increase of salaries and wages of all national government personnel, including uniformed personnel of the Armed Forces
of the Philippines, Philippine National Police, Bureau of Fire Protection, Bureau of Jail Managesent and Penology and the Philippine
Public Safety College, and the Miscellaneous Personnel 8enefits Fund.

Sec. 59. Direct Release of Funds to Regional Offices. Funds allotted for regional offices but included in the budgets of their
central offices or which are specifically allocated for the different regions shall be released directly to said regional offices.
Iaposition of any retention or deduction as reserves shall not be allowed except as may be authorized by the Departaent of Budget and
Management. For this purpose, the Department of Budget and Manageaent shall identify by region the expenditure programs of agencies in
the national governsent budget and shall release funds intended for them in accordance with the approved regional distribution of

expenditures specifying the region of destination. Copies of fund releases to the said regional offices shall be furnished the House
Coasittee on Appropriations and the Senate Cosmittee on Finance.

Sec. 60. Utmost Priority to 25 Most Depressed Provinces. All departments, bureaus, offices and agencies shall give utmost priority

in the utilization of their funds for basic services to the twenty-five {25) most depressed provinces as identified by the Mational
Econoaic and Development Authority (NEDA).

Sec. 61. Prohibition Against Deduction/Retention of Allotment. Fund releases fros appropriations provided in this act for any
function/project shall be transmitted intact or in full to the office or agency concerned and no retention or deduction as reserves or
overhead shall be made, except as authorized by law or upon direction of the President of the Philippines. The Comsission on Audit shall
ensure compliance with this provision to the extent that sub-allotments by departments and/or central agencies to their subordinate
offices are in conforaity with allocations in the Advice of Allotments issued by the Department of Budget and Management.

Seg. 62. MNotice of .Release of Funds. Release of funds for construction, repair and maintenance, rehabilitation, replacesent,
completion, bettersent or improvesent of roads and bridges, port works, flood control, waterworks/supply and governsent buildings and

structures as well as for Internal Revenue Allotment and other financial support to local governsent units shall be made with at least ten
(10) days prior mritten notice to the Representative of the district concerned. '
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- Failure to cosply with this Section shall be considered negligence in the performance of duty subject to appropriate adsinistrative
sanction.

Sec. 63. Certification of Avallabxllty of Funds. Before enterlng into contracts involving the expenditure of public funds, all
departaents, bureaus, offices or agencies shall secure a certification of availability of funds for the purpose from the agency Chief
Accountant, subject to applicable rules and regulations as may be issued by the Department of Budget and Managesent and to Sections 40 and
58 of Book VI, E.0. WNo. 292: PROVIDED, That the certification of availability of funds sufficient to cover the cost of the contracted
activities shall be contained in and made part of the contract duly signed by the Chief Accountant of the contracting agency, as provided
for by LOI No. 968. Departaents, bureaus, offices or agencies, before entering into contracts for delivery of goods or services agaxnst
future payaent, shall likewise first secure a certification of the availability of the full contracted amount for such goods or services

out of the agency’s appropriations. No contracts shall be entered into nor work undertaken without such certification of fund
availability. :

Sec. 64. Disbursesent of Funds. A1l appropriated funds shall be disbursed only through the Mational Treasury and/or
originally-chartered governsent-owned or controlled banks.

ADNINISTRATIVE PROCEDURES

Sec.  65. Organlzatlonal Changes. Unless otherwise created by law or directed by the President of the Philippines, no
organizational unit or changes in key position in any departaent or agency shall be authorized in their respectxve organization structures
and be funded from appropriations provided by this Act.

Sec. 66. Isplementation of Reorganization. Pursuant to Section 42, Chapter 5, Book VI of the Administrative Code of 1987, the
appropriations including the functions, projects, purposes and activities authorized in this Act may be realigned as may be necessary to
impleaent the reorganization of departwents, bureaus, offices or agencies of the government as mandated by law. Any unexpended balances
or savings in appropriations may be made available for the payment of retiresent gratuities and separation benefits as authorlzed under
existing laws to personnel affected by the reorganization.

Sec. 67. Scaling Down and Phase-Out of Activities of Agencies within the Executive Branch. The heads of departaents, bureaus,
offices and agencies are hereby directed to identify their respective activities which are no longer essential in the delivery of public
services and which may be scaled down, phased-out or abolished, subject to Civil Service rules and regulations. Said activities shall be
reported to the Office of the President through the Departsent of Budget and Management and to the Chairman, Cosmittee on Appropriations
of the House of Representatives and the Chairman, Comsittee on Finance of the Senate. Actual scaling down, phase-out or abolition of the
activities shall be effected pursuant to Circulars or Orders issued for the purpose by the Office of the President.

Savings generated by departments, bureaus, offices and agencies on the abolition, phase-out or scaling down of unnecessary activities -
may be used by the departments, bureaus, offices and agencies concerned for the auglentatxon of their respective programs, projects and
act1v1t1es

Sec. 68. Service Contracts. Departments, bureaus, offices or agencies of the National Governsent are hereby authorized to enter
into contracts with other government agencies, private firms or individuals and non-governmental organizations for services related or
incidental to their respective functions and operations, through public bidding or negotiated contracts, whenever it is impractical or
more expensive for the governsent to directly undertake such functions and operations, subject to pertinent accounting and auditing rules
and regulations: PROVIDED, That the execution of the service contracts shall not operate to autosatically abolish or render vacant any
existing occupied position in the contracting office or agency.

Sec. 69. Funding of Wational Government Agencies in the Autonomous Regions. Mational government offices and agencies in the
fiutonomous Region of Nuslim Mindanao which are not excluded under paragraph (9), Section 2, Article V of R.A. No. 6734, together with
their personnel, equipment, properties and budgets shall be placed under the control and supervision of the Regional Government, pursuant
to a schedule prescribed by the Dversight Comaittee in accordance with its mandate under the provisions of R.A. No. 6734.

Prior to said transfer, the said agenc1es of the national goverrment shall continve their operations and discharge of their
respective functions.

Sec. 70. Construction Standards and Guidelines. Construction projects funded from capital outlays authorized in this Act under the
various departments, bureaus, offices or agencies of the national governsent, including the construction of buildings for state
universities, colleges, schoals, hospitals, sanitaria, health centers and health stations, roads and bridges, shall be ilplelented.only in
accordance with the appropriate standards and specifications for the planning, survey, design and construction of the project as
prescribed by the Department of Public MWorks and Highways or the Departsent of Transportation and Comsunications as the case may be. In
addition, land use and zoning guidelines as prescribed by existing laws, rules and regulations shall be strictly observed. In the
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implementation of the construction projects, Sections 2, 3, 4, 5, 6, 7, 9, 10 & 12 of Executive Order No. 182, entitled “Rationalizing
Public Norks Measures, fppropriating Funds for Public Works, and for Other Purposes”, and other legislations on public works shall be
strictly complied with, except as otherwise provided in this Act.

Sec. 71. Implesenting Agency for Mationally Funded Projects. Pursuant to Sec. 17 (c) of R.A. No. 7160, the Local Governaent
Cede of 1991, projects, facilities, programs and services funded under the Gereral Appropriations Act shall be implemented by the
appropriate national government department or agency, irrespective of the nature and location of such projects, facilities, programs and
services.

Sec. 72. Report on Compliance with COA Recommendations. A1l departments, agencies, bureaus, offices and instrusentalities of the
goverrsent, including government-awned or controlled corporations and local governsent units, shall subait to the Commission on Audit
(Cor) within sixty (60) days froa their receipt of the COA annual audit report, a status report on, the actions they have taken on the
audit' findings and recosmendations made by the CDA pertaining to each of said departaents, agencies, instrumentalities, corporations and
local governlent units.

Sec. 73. Subaission of Quarterly Reports Within thirty (30) days after the end of each quarter, each department, bureau, office
or agency shall subait a quarterly report to the House Committee on Appropriations and the Senate Cossittee on Finance, copy furnished the
Departsent of Budget and Management, the Coamission on Audit, and the appropriate Committee Chairman of the House of Representatives on
their cusulative allotments, obligations incurred/liquidated, total disbursesents, unliquidated obligations, unobligated and unexpended
balances, and the results of expended appropriations.

The quarterly report shall include detailed statesents on the disbursesents and utilization of appropriations for the burchase of
sotor vehicles and equipment, capital investsent outlays, as well as appropriations earmarked and released for rentals, travels,
petroleus, oil and lubricants, water, illumination and power services, and telephone and other comsunication services.

Likewise, the Departsent of Budget and Managesent shall subait to the House Committee on Appropriations, the Senate Cosaittee on
Finance and the appropriate Comaittee Chairman of the House of Representatives a quarterly report on releases made from the lusp-sus
Special Purpose Funds, Supplemental Appropriations, Continuing Appropriations and Automatic Appropriations, and, as applicable, the
unreleased balances of such apprepriations.

Sec. T4. Separability Clause. If for any reason any section or provision of this Act is declared unconstitutional or invalid,
other sections or provisions hereof which are not affected thereby shall continue to be in full force and effect.

Sec. 75. [Effectivity. The provisions of this Act shall take effect on January one, nineteen hundred and ninety-five, unless
otherwise provided herein.

dpproved



